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	TRUST BOARD
	28th  January 2009



	PAPER
	Statutory Accounts for the period ending 31st  May 2008



	PURPOSE
	Review the External Auditor’s Governance Report, Remuneration Report and approve the Statutory Accounts for the period ending 31st May 2008

	FORMAT
	Annual



	THE BOARD IS ASKED TO:
	Approve the Statutory Accounts for the period ending 31st  May 2008


1. Executive Summary

The accounts for the period ending 31st May 2008 have been prepared and the audit of the Accounts is now complete. Our Auditors have issued their Governance Report, which summarises their findings during the audit of the accounts and includes the Letter of Representation.

The Audit and Assurance Committee have reviewed the Accounts and our Auditor’s Governance Report and has approved the Letter of Representation and endorsed the Accounts to be approved by the Board on the 28th January 2009. The approval of the Letter of Representation and the endorsement of the Accounts for approval by Board are subject to confirmation by the Chair of the Committee at this meeting.  

2. Governance Report and Accounts

The Governance Report is attached and appendix 1 of the report lists a number of errors identified in the course of the audit. 

The Accounts have been amended as a result of the identified errors with the exception of an understatement of debtors (£9,000) and overstatement of partially completed spells (£31,000), which are not material to the financial statements, either individually or in aggregate. The reason for not correcting these items is because they do not materially affect the Trusts financial position, or the understanding of the Accounts. 

The appendix 1 did identify extrapolated errors and these were not corrected because the underlying errors have been corrected and they were not material. The most significant amendment to the Accounts was the need to revalue the Old Dental Hospital, which resulted in a reduction of £3.3m in the value of the Hospital. 

These adjustments has increased the Trust’s income and expenditure surplus from £3.304m to £3.706m and reduced the total assets in its balance sheet from £365.376m to £362.220m.  

3. Letter of Representation

The Letter of Representation is set out in Appendix 3 of the Governance Report, which has been approved by the Audit and Assurance Committee which allows the Trusts auditors (Audit Commission) to issue their opinion.

4. Draft auditor’s report

Our auditor’s (Audit Commission) draft report is set out in Appendix 2 of the Governance Report. Their opinion state that the financial statement give a in accordance with the accounting policies directed by the Secretary of State as being relevant to the National Health Service in England, of the state of the Trust’s affairs as at 31 May 2008 and of its income and expenditure for the year then ended and  the part of the Remuneration Report to be audited has been properly prepared in accordance with the accounting policies directed by the Secretary of State as being relevant to the National Health Service in England.

5. Remuneration Report

At the Audit and Assurance meeting on the 9 December 2008 it was noted that the Trust would not be producing an annual report for the two month period. However a remuneration report would be prepared for this meeting, which is attached.  

6. Recommendations

The Board is asked to:

· Review and comment on the External Auditor’s Governance Report and Remuneration Report.

· Approve the Statutory Accounts for the period ending 31st May 2008 subject to confirmation from the Chair of the Audit and Assurance Committee.

Prepared by :  Edley Jackson, Principal Assistant Director of Finance
Presented by : Paul Mapson, Director of Finance
20 January 2009
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